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September 12, 2008

Hon. Arnold Schwarzenegger

Attn:  Legislative Affairs Unit

State Capitol, First Floor

Sacramento, CA 95608

Re:  Request for Veto – SB 1717 (Perata)

Dear Governor Schwarzenegger:

I am writing on behalf of the American Association of Independent Claims Professionals (AAICP).  The AAICP is an association of insurance adjustment and administration companies that services claims for insurance companies, corporations and the government. 

The AAICP respectfully opposes SB 1717 (Perata), which would roll back historic workers compensation reforms and increase costs for employers by doubling permanent disability benefits by 1/1/2011. While there has been a clear decline in permanent disability benefits because of the application of objective medical evaluations through AMA, the appropriate use of apportionment, the reduction of weeks for low ratings, and return-to-work adjustments; there is no statistically valid and objective evidence that this situation warrants an increase in benefits.
Premiums have come down, objectivity has been established, and a sense of balance has been returned to California’s workers’ compensation system. We must not proceed on a path that will lead us back to the days of skyrocketing premiums, adversarial litigation, and an unbalanced system.

Again, we urge you to veto SB 1717 (Perata).  Thank you for your consideration.

Sincerely,
[image: image1.wmf] 


Bernd G. Heinze

Executive Director

American Association of Independent Claims Professionals
cc:  Chris Micheli, Aprea & Micheli
150 South Warner Road • Suite 156 • King of Prussia, PA 19406

610.535.6420 (o) • 610.535.6421 (f)

www.aaicp.net
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